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The Legal Responsibility of Brokerage Companies in the Saudi
Capital Market

Dr. Alaa Omar Alsabbah
Assistant Professor of Commercial Law
Collage of Law, King Faisal University, Kingdom of Saudi Arabia

Abstract:

This study aimed to clarify the nature of the legal responsibility
held by brokerage companies in the Saudi Capital Market towards
their clients. To achieve the goal of the study, the researcher used
two approaches: descriptive analytical and inductive, to explain the
nature of the responsibility held by the brokerage company,
analyzing it, and extrapolating the laws and the regulations specific
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to that responsibility. The results of the study showed that the
governance of the Saudi Capital Market is an important standard
that contributes to clarifying the nature of the responsibilities held
by brokerage companies. The results also showed that the nature of
the obligation imposed on a brokerage companies, despite its
degree of competence and specialized technical skills, is an
obligation to exercise best care and not to achieve a result. The
study also concluded that the Saudi regulator was keen to ensure
the stability of the Saudi Capital Market so that it would be an
attractive investment environment, in which the best interests of
those dealing in it were taken into account, including: the parties to
the contractual relationship such as brokerage companies and their
clients. The results also confirmed the implementation of the
principle of freedom of proof related to commercial matters to
securities cases. The study concluded with a set of proposals and
recommendations.

Keywords: Legal Responsibility, Brokerage Companies,
Capital Market.
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