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Research Abstract:

Commercial papers occupy a prominent position within the
commercial and economic sphere due to their pivotal role in
facilitating the circulation of funds and safeguarding rights. Among
the issues related to commercial papers is the concept of "secured
endorsement," which serves as a mechanism to guarantee the rights
of creditors by pledging the fixed rights attached to these papers.
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The research problem stems from the ambiguity surrounding
certain provisions of secured endorsement and its impact on
commercial and legal transactions. This study aims to enhance the
understanding of the legal procedures associated with secured
endorsement, thereby bolstering the protection of financial rights.
The primary research question is: What are the legal provisions
governing secured endorsement and its implications within the
Saudi legal system? To address this question, a doctrinal and
analytical approach was employed. The study yielded several
findings, most notably that secured endorsement is analogous to a
pledge, where ownership of the commercial paper remains with the
endorser. One of the key recommendations is to incorporate
specific provisions for the electronic endorsement of commercial
papers. Given the ongoing digital transformation, regulators and
lawmakers should endeavor to develop legislation pertaining to the
electronic endorsement of commercial papers, including digital
security measures, to ensure expeditious procedures and align with
the demands of contemporary transactions.

Keywords: Security, pledge, commercial papers, endorsement
in blank, discharge of liabilities, electronic endorsement.
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