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Opening Protective Settlement Procedures and Their Effects in
the Saudi Bankruptcy Law: A Comparative Study
Abstract:

This research addresses the legal effects that arise from the
initiation of protective settlement procedures under the Saudi legal
system, particularly their impact on claims and contracts, in
comparison with Egyptian and Emirati laws. The introductory
chapter is dedicated to defining preventive settlement in legislation
and jurisprudence while also determining its legal nature. It

distinguishes preventive settlement from amicable settlement,
financial reorganization, and liquidation. The second chapter
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examines the conditions required for filing a request to initiate
preventive settlement procedures, covering both formal and
procedural requirements. The third chapter analyzes the impact of
opening these procedures on claims and contracts. The study
concludes with a set of findings and recommendations, the most
notable being that the Saudi system achieves a significant balance
and flexibility between the interests of debtors and creditors.
Additionally, the study highlights the need to establish detailed
criteria for regulating the suspension of claims.

Keywords: Preventive settlement, bankruptcy, financial
distress, suspension of claims, debtor, creditor.
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